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Program Opportunities 

People who owned and occupied a home that was sold to the City in the Buyout 
Program 

If they build or buy a new home 

 Incentive Lot Deferred Loan—up to $7,500—regardless of income 

 Incentive Equity Deferred Loan (Gap Loan)—up to $15,000—based on calculation 
of need—$130,000 price limit for total development cost, including special 
assessments 

 Lot Loan and Equity Deferred Loan Programs can be combined. 

 If they buy an existing home 

 Incentive Equity Deferred Loan (Gap Loan)—up to $15,000—based on calculation 
of need—$130,000 price limit for existing 

 Rehabilitation assistance—$15,000 limit if no first floor damage, $25,000 with first 
floor damage 

 If they wish to rent 

 Depending on income, they may be able to qualify for rent assistance or subsidized 
housing through the EDHA. 

People who rented a unit in the Buyout Area who were displaced by the flood 

 If they build or buy a new home 

 Incentive Lot Deferred Loan—up to $7,500—regardless of income 

 Incentive Equity Deferred Loan (Gap Loan)—up to $15,000—based on calculation 
of need, $130,000 price limit for total development cost, including special 
assessments 

 If they buy an existing home 

 Incentive Equity Deferred Loan (Gap Loan)—up to $15,000—based on calculation 
of need, $130,000 price limit 

 Rehabilitation assistance—$15,000 limit if no first floor damage, $25,000 with first 
floor damage 

 If they rent 

 They may be eligible for Section 8 Rent Assistance—based on income 

EGF Homeowners who were outside the Buyout Area 



 If they want to stay and rehabilitate the house 

 If they had first floor damage—up to $25,000 in rehab 

 If they are low-income, they may qualify regardless of damage 

 If they want to build a new house in East Grand Forks 

 Step-Up Incentive Deferred Loan can provide $10,000—regardless of income—must 
sell existing house for less than $130,000 

 Incentive Equity Deferred Loan (Gap Loan) up to $15,000—based on calculation 
of need, $130,000 price limit 

 Homeowner does not qualify for both the Step-Up and Incentive Equity Loan.  
Homeowner must select the program which best suits them 

 If they want to buy an existing home in East Grand Forks 

 Incentive Equity Loan (Gap Loan) up to $15,000—based on calculation of need, 
$130,000 price limit 

 Rehabilitation assistance—$25,000 limit—must have first floor damage 

People who do not live in EGF and did not live here at the time of the flood (unless they 
were in a Buyout Program in another MN City or County) 

 If they want to buy and existing house 

 Rehab assistance if the house has first floor damage—up to $25,000 

 No assistance to help with the purchase (if they came out of a rural buyout program 
they may be eligible) 

 If they buy or build a new house 

 No assistance unless they sold their previous house to a flood buyout program in 
another MN City or County 

EGF Renters who were outside the Buyout Area 

 If they want to build a new home or buy an existing home in East Grand Forks 

 Incentive Equity Deferred Loan (Gap Loan) up to $15,000—based on calculation 
of need, $130,000 price limit 

 If they want to rent 

 Depending on income they may be able to qualify for rent assistance or subsidized 
housing through the EDHA 

Important Notes 

 All of the assistance programs identified for ownership or rehab assistance are in the 
form of deferred payment loans—this is secured with a mortgage against the 



property.  All or part of this loan must be repaid if the conditions of the loan are not 
met—the conditions generally specify that the loan recipient must own and occupy 
the house for 10 years.  If the 10-year loan conditions are not met, full repayment of 
principal is required.  No interest is charged. 

 This is a brief description of the program.  Each has more detailed participation and 
eligibility requirements of the following pages.  It is important that people 
understand that they must do further research to make sure they are eligible and 
not make assumptions based on the general information. 

 Some of the above mentioned programs are retroactive, while others are not.  
People should submit an application to determine if they are eligible retroactively. 

For more information and program applications contact: 

Steve Griesert—(218)555-2371 or (507)555-2445 

Scott Knudson—(218)555-2371 or (612)555-1813 



HOME OWNERSHIP INCENTIVE 
PROGRAMS: 

 Lot Incentive Program 

 Step-Up Incentive Program 

 Gap Financing Program (Existing Home Purchase) 

 Gap Financing Program (New Home Construction) 
 



LOT INCENTIVE PROGRAM 

City of 
East Grand Forks 

Contact: 

Steven Griesert, Scott Knudson (218)555-2371 

Description: 

Deferred loan of up to $7,500.00 to assist households with the purchase of a lot within 
the city limits of East Grand Forks. 

Eligible Applicants: 

 All homeowners who’s home was purchased through the Buyout Program. 

 All renters who rented a unit in the Buyout Area and were displaced by the flood. 

 No other households are eligible for Lot Incentive Program. 

Qualifications: 

 Must purchase a lot in East Grand Forks, build a house on the lot within three years 
and live in the house for 10 years. 

 A lot with a new house on it (i.e., Spec. house) qualifies for the program. 

 Lot price and/or special assessments must be $7,500 or more—if not, lot loan is 
reduced to actual cost of lot price plus assessments. 

Income Limits: 

There are no income limits for the Lot Incentive Program. 

Finance Terms: 

 The deferred loan of up to $7,500.00 is forgiven after ten years, unless the applicant 
does not construct a home on the lot within three years or sells, transfers, or ceases 
to live on the property during the ten year period of the agreement. 

 If these requirements are not met, full repayment of the principal is required.  
Deferred loans are without interest. 

Program Start Date: 

The Lot Incentive Program is retroactive to April 18, 1997. 



Step-Up Incentive Program 

City of 
East Grand Forks 

Contact: 

Steven Griesert, Scott Knudson (218)555-2371 

Description: 

Deferred Loan of $10,000 to an EGF homeowner who sells their existing home for less 
than $130,000 and builds a new home in EGF. 

Eligible Applicants: 

All EGF Homeowners 

Qualifications: 

 Must sell existing home for less than $130,000 and build a new home in EGF. 

 There is no limit on the price of the new home. 

 There are no residency or income requirements for the buyer of the Step-Up home. 

Income Limits: 

There are no income limits for the Step-Up Incentive Program. 

Finance Terms: 

 The deferred loan of $10,000 is forgiven after ten years, unless the applicant sells, 
transfers, or ceases to live in the property during the ten year period of the 
agreement. 

 If these requirements are not met, full repayment of the principal is required.  
Deferred loans are without interest. 

Program Start Date: 

The Step-Up Incentive Program start date is March 19, 1998.  It is not retroactive. 



Incentive Equity Deferred Loan (Gap Loan) 
New Home Construction 

City of 
East Grand Forks 

Contact: 

Steven Griesert, Scott Knudson (218)555-2371 

Description: 

Deferred loan of up to $15,000—based on calculation of need, to build a new home 
in East Grand Forks. 

Eligible Applicants: 

 All households, homeowner and renter, buyout and non-buyout, who lived in EGF at 
the time of the flood (April 18, 1997), or who are currently living in EGF. 

 Homeowners who are also eligible for both the Step-Up Program and the Incentive 
Equity Deferred Loan must select between the two Programs. 

Qualifications: 

 Applicant must build a new home in the City of East Grand Forks.  The total 
development costs including home construction, lot and special assessments must be 
less than $130,000.00. 

 The Deferred Loan is based on need, ad calculation of need includes household 
income, equity in previous home, development cost of home, terms of mortgage 
loan, etc. 

Income Limits: 

Eligible households must have a Gross Annual income under $59,570.00 

Finance Terms: 

 The Deferred Loan of up to $15,000.00 is forgiven after ten years, unless the 
applicant sells, transfers or ceases to live in the property during the ten year period 
of the agreement. 

 If these requirements are not met, full repayment of the principal is required.  
Deferred loans are without interest. 

Program Start Date: 



The Incentive Equity Deferred Loan Program for new home construction is retroactive to 
April 18, 1997. 



Incentive Equity Deferred Loan (Gap Loan) 
Existing Home Purchase 

City of 
East Grand Forks 

Contact: 

Steven Griesert, Scott Knudson (218)555-2371 

Description: 

Deferred loan of up to $15,000—based on calculation of need—to purchase an 
existing home in East Grand Forks. 

Eligible Applicants: 

All households (homeowner and renter), buyout and non-buyout who lived in EGF at the 
time of the flood (April 18, 1997) or who are currently living in EGF. 

Qualifications: 

 Applicant must purchase an existing home in the City of East Grand Forks for a 
purchase price that does not exceed $130,000. 

 The Deferred Loan is based on need, and calculation of need includes household 
income, equity in previous home, purchase price of home, terms of mortgage loan, 
etc. 

Income Limits: 

Eligible household must have a 1998 Gross Annual Income under $59,570.00 

Finance Terms: 

 The deferred loan of up to $15,000 is forgiven after ten years, unless the applicant 
sells, transfers, or ceases to live in the property during the ten year period of the 
agreement. 

 If these requirements are not met, full repayment of the principal is required.  
Deferred loans are without interest. 

Program Start Date: 

The Incentive Equity Deferred Loan Program for existing homes is retroactive to April 
18, 1997. 



 


